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What makes a country attractive to foreign investors? To what extent do conditions of governance and
politics matter? This book provides the most systematic exploration to date of these crucia questions at the
nexus of politics and economics. Using quantitative data and interviews with investment promotion agencies,
investment location consultants, political risk insurers, and decision makers at multinational corporations,
Nathan Jensen arrives at a surprising conclusion: Countries may be competing for international capital, but
government fiscal policy--both taxation and spending--has little impact on multinationals' investment
decisions.

Although government policy has alimited ability to determine patterns of foreign direct investment (FDI)
inflows, political institutions are central to explaining why some countries are more successful in attracting
international capital. First, democratic institutions lower political risks for multinational corporations.
Indeed, they lead to massive amounts of foreign direct investment. Second, politically federal institutions, in
contrast to fiscally federal institutions, lower political risks for multinationals and allow host countries to
attract higher levels of FDI inflows. Third, the International Monetary Fund, often cited as a catalyst for
promoting foreign investment, actually deters multinationals from investment in countries under IMF
programs. Even after controlling for the factors that lead countries to seek IMF support, IMF agreements are
associated with much lower levels of FDI inflows.
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From reader reviews:
Dorothy Penland:

Spent a free time to be fun activity to perform! A lot of people spent their free time with their family, or all
their friends. Usually they performing activity like watching television, planning to beach, or picnic inside
the park. They actually doing ditto every week. Do you fedl it? Do you wish to something different to fill
your free time/ holiday? Could be reading a book can be option to fill your no cost time/ holiday. The first
thing that you ask may be what kinds of e-book that you should read. If you want to try look for book, may
be the e-book untitled Nation-States and the Multinational Corporation: A Political Economy of Foreign
Direct Investment can be fine book to read. May be it may be best activity to you.

Billie Gould:

A lot of people always spent their very own free time to vacation or even go to the outside with them family
or their friend. Do you know? Many alot of people spent that they free time just watching TV, or perhaps
playing video games all day long. In order to try to find a new activity here islook different you can read any
book. It isredly fun for yourself. If you enjoy the book which you read you can spent al day long to reading
abook. The book Nation-States and the Multinational Corporation: A Political Economy of Foreign Direct
Investment it is quite good to read. There are alot of people who recommended this book. These folks were
enjoying reading this book. When you did not have enough space bringing this book you can buy the
particular e-book. Y ou can mQore simply to read this book from the smart phone. The price is not to cover
but this book offers high quality.

Ester Beckles;

The reason? Because this Nation-States and the Multinational Corporation: A Political Economy of Foreign
Direct Investment is an unordinary book that the inside of the e-book waiting for you to snap the item but
latter it will zap you with the secret the item inside. Reading this book next to it was fantastic author who all
write the book in such awesome way makes the content inside of easier to understand, entertaining method
but still convey the meaning completely. So, it is good for you because of not hesitating having this ever
again or you going to regret it. This amazing book will give you alot of rewards than the other book possess
such as help improving your expertise and your critical thinking technique. So, still want to postpone having
that book? If | were you | will go to the publication store hurriedly.

David Murray:

A lot of guide has printed but it takes a different approach. Y ou can get it by online on social media. Y ou can
choose the most beneficial book for you, science, witty, novel, or whatever through searching from it. It is
called of book Nation-States and the Multinational Corporation: A Political Economy of Foreign Direct
Investment. You'll be able to your knowledge by it. Without causing the printed book, it could possibly add
your knowledge and make an individual happier to read. It ismost crucial that, you must aware about



reserve. It can bring you from one place to other place.
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